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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Ceriain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated September 19, 2002 -
together with all Riders to this document. -

(B)  “Borrewer™is guar(i Y. CONARD aikd DEMETRIUS B. CONARD, wife and husband = -

. Dotrower is the trustor under this Security Instrument.

) “Lender”is First Horizon BHarme Ican Corporation

Lenderisa corporatmn organized and existing mmder the laws Gé
Kansas . Lender’saddressis 4000 Horizon way,

Irving, TX 75063
Lender is the beneficiary under this Security Insbrument.

(D) “Trustee” s  Jerry Baker

() “Note” means the promissory note signed by Borrower and dated - September 19, 2002
The Note states that Borrower owes Lender ona hundred seventy eight thousand four

hundred and NO/100ths .. Dollars (U.S. $ 178,400.00 )
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plus interest. Bortower has promised to pay this debt in regular Pericdic Payments and to pay the debt in fill not
later than October 1, 2033

) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

{(G) “J 0an” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and aif suuns die under this Security Instrument, plas inlerest .

() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders arc to be executed by Bommower foheck box as applivablef:

[} Adjustable Rate Rider {1 Condominium Rider 1 Seccond Home Rider
(1 Balloon Rider ) [] Planned Unit Development Rider ~ [] Biweekly Payment Ridet
[ 1-4 Family Rider 1 Revocable Trusi Rider .

1 Other(s) fspecify] Construction Loan Rider

43 “Applicable Law” meats all controlling applicuble federal, state and local statules, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

e “Commmnity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners association or

similar organization.

(K) “Elecironic Funds Transfer” means any trapsfer of fimds, other than a transaction originated by check,
diaft, or similar paper instrmnent, which is initiated through an electropic terminal, telephonic insirumnent, computer,
or magnetic tape so as to order, instruct, or autherize a financial institution to debit or credit an account. Such Letim
inchides, but is not limited to, point-of-sale transfers, aniomated teler machine transactions, ftansfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

¢) “Egerow Items” means those itemns that are described in Section 3.

M) “Miscellaneons Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation of other taking of all or any part of the Property; (iii} conveyance
in Jieu of condemaation; or {iv) misrepresentations of, or nmissions as to, the value and/or condition of the Property.

N “Mortgage Insuramce” means insurance protecting Lender against the nonpayment of, or defoult on, the
Loan.

() “Periodic Payment” mgans the regularly scheduted amount due for (i) principal and interest under the
Note, plus (if) any amounis under Section 3 of ihis Security Instfument.

™ SRESPA” means the Real Estate Seitlement Procedures Act (12 US.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Seocurity .
Instrument, “RESPA™ refers to all requirements and resirictions that are imposed in regard to a “federally related
morlgage loan™” even if the Loan does not qualify as a *federally related mortgage loan”™ under RESPA.
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(L8} “Euceessor in Inferest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Bomuwer’s obligations under the Note and/or this Secririty Instiument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secores to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower’s covenants and agreements under this Security.
Instrument and the Note. For this purposc, Bottower irrevocably grants and conveys to Trustee, in tust, with power
of sale, the following described property located in the County
[Type of Recording Jurisdiction]
of DE SOTO
{Name of Recording Jurisdietion] -

10T 2 OF ALICE WRIGHT SUBDIVISION, LOCATED TN DESOTO COUNTY, MISSISSIPPI,
AND MORE PARTICULARLY DESCRIBED IN PLAT BOOK 77, PAGE 31 OF THE RECORDS COF
THE CHANCERY CLERK CF DESCTO COUNTY, MISSISSIPPI.

SECTION 12, TOWNSHIP 2, RANGE 7, DESOTO COUNTY, MISSISSIPPI.’

which currently has the address of 5580 HRIGHT ROAD
{Strest]
HERNANDO L , Mississippi © 38632 (“Property Address™):
[Cityj [Zip Godel )

TOGETHER WITH ail the improvements now or hereafier crecied on the properly, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instnunent. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is uhencumbered, except for encumbrances of recornd.
Borrower warrants arkl will defend penerally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and nop-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real property.

UNIFORM COVENANTS. Bommower and Lender covenaiit and agree as follows: .

t. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due ttie principal of, and interest on, the debl evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay fimds for Escrow Hiems pursuant fo Section 3.
Payments due under the Note and this Security Instrument shalt be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security instrument is tetrned to Lender
unpaid, Lender may require that any or all subsequent paymenis due under the Note and this Secuyity Insirmment be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cettified check,

Loan No: 0030077872
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baonk check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institation whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electzonic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or pariial payments are insufficient to bring the Loan current.
Lender may accept any payment or. partial payment insufficient to bring the Loan cumpent, without waiver of any
rights hereunder or prejudice to its rights o refuse such payment or partial payments in the future, but Lender is not

oblipated to apply such payinents at the tione such payments are accepted. If each Periodic Payment is applied as of.

its scheduled due date, then Lender need not pay. interest on unapplied fimds. Lender mnay hold soch unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shafl either apply such funds or return thernx to Bommower. If oot applied earlier, such fmds
will be applied to the ouistanding principal baiance under the Note imanediately pricr io foreclosime. No offset or

claim which Borrower might have now or in the future apainst Lender shall relieve Borrower fiom making paymenis
due under the Note and this Security Insttument or performing the covenants and agreements secuwed by this.

Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments . .

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
{b) principal due under the Note; {c).ampunts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other ampunts due under this Security Instrument, and then to rednce the principat balance of the Note.

If Lender receives a payment from Borrewer for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delingquent payment sud the late clege. IF
more than one Periodic Payment is ontsianding, Lender may apply any paymeni feceived fiom Bomower 1o the
repayment of the Peribdic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the paymient is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any iate charges due. Voluniary prepayments shali be applied first to any prepayment charges and
then as described in the Notc.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principzl duoe under the.

Note shall not extemnd or postpone the due date, or chanpie the amount, of the Periodic Payments.

3. TFunds for Escrow Items. Bormower shal pay to Lender on the day Periodic Payments are due under
the Note, ontil the Note is paid in fisll, a sum (the “Funds™) to provide for payment of amounts due for: {a) taxes and
assessmenis and other Hems which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; (¢ preniiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any swns payable by
Bomower to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Iems.” At origination or at any time during the term of the Loan,
Lender may require that Commmnity Association Pues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and asscssments shatl be an Escrow Itemr. Bomower shalt promptly fimaistr to Lender al notices
of amounts to be paid undex this Section. Bomower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to. pay the Funds for any or all Escrow Items. Lender may waive Bomower’s
obligation to pay to YLender Fonds for any or alt Escrow Items at any time. Aay such waiver may onfy be in writing.
In the event of such waiver, Borrpwer shall pay directly, when and where payable, the amounts due for any Escrow
ftems for whick payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such thme period as Lender may require. Bomower's obligation to make

such payments and to provide receipis shall for ail purposes be deemed 1o be a covenant and apreement contained in

this Security Instyument, as the phrase “covenant and agreement” is used in Section 9. 1f Bomrower is obligated to
pay Escrow Ttems directly, pursuant to a waiver, and Bomower fhils o pay the ampount due for an Escrow liam,
Lender may exercise its righits under Section 9 and pay such amount and Bormrewer shall then be cblipated ander

Section 9 1o repay io Lender any such amount. Lender may revoke the waiver as o any or all Eserow Itemns at any
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time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender ail |
Funds, and in such amounts, that are then required under this Section 3. B

Lendetr may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender cao require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable ¢stimates of
expenditures of future Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are imsured by a federal agency, instrumentabity, or
entity (including Lender, if Lender 15 an institution whose deposits ate so insured) or in any Federal Home Loan
Bank. Lender shall apply the Fuuds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Bofrower interest on the Funds and Applicabie Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings o the Funds, Bormower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give (o Borrower, without charge, an
annual accounting of the Funds as required by RESPA. .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lendey shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds hetd in escrow, as defined wwder
RESPA, Lender shall motify Borrower as required by RESPA, and Bomower shall pay to Lender the amount |
necessary io make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Bomower as reguired by
RESPA, and Borrower shall pay to Lender the amount pecessary to make up the deficiency in accordance with
RESPA, but in no mote than 12 monthly payments.

Upon payment in {uil of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Leader.

4. Charges; Liems, Bomrower shall pay all taxes, assessments, charpes, fines, and impositios
attributable to the Property which can altain priority over this Security Tnstrument, leasehold payments or ground
rents on the Property, if any, and Comurmmity Association Dues, Fees, and Assessients, if any. To the extent that
these items are Escrow Ttems, Bormower shall pay them in the manner provided in Section 3. : .

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unlegss
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a masiner accepiable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender™s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only nmiil such proceedings are concluded; or {c)
secutes from the holder of the lien an sgreement satislactory to Lender subordinating the lien to this SBeawify
Instrument. 1f Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Bomower a notice identifying the lien. Within 10 days of the date on which
that notice is piven, Borrower shall satisfy the fien or take one or more of the actions sel forth above in this
Section 4. S

Lender may require Boirower to pay & one-time chwige for a real estate tax verification andfor reporting
service used by Lender in conngction with this Lpan.

5. Property Insurance. Borrower shall keep the improvements now existing or heteafter erected on the
Property insured against loss by fire, hazards inchided within the term “extended coverage,” and any other hazards
including, bt not limited to, earthyuakes and fioods, for which Fender requires insutance. This insurance shall be
maintained in the amounts (including deductible evels) and for the pericds that Lender requires, What Lender
requires pursuant to the preceding sentences cam change during the term of the Loan. The insurance cartier
providing the msorance shall be choscn by Bomower subject to Lender’s right {o disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: {(a)a one-ime charge for floed zone determination, certification and tracking services, or {b) a one-ime
charge for flood zone detcrmination and centification services and subsequent charges each time remappiugs of
Toan Moz 0030077879 ,

Mississippk Beed of Trusi-Singlc Family-Faugic Mac/Freddic Mic DNTRORM INSTROMENT ) o T Form 3025 01161
—THE COMPLIANCE SOURCE, INC~~ Page 5of 13 . 1400EMS 0860

wwiw.camplisnocsource.com : i'lnﬂﬁﬁl’ln!lmﬂﬂ 77 . 7 .DZOCI{I, The Compliance Source, Inc.




P S

’ o BK1568P60340

similar changes occur which reasonably might affect such determination or cerfification. Bomrower shall alse be.
responsible for the payment of any fees imposed by the Federal Emergency Management A_gency in connection with
the review of any flood zone detenmination resulting froman objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lende may l::btaln insurance coverage,
at Lender’s option and Borrower’s sxpense. Lender is under no obligation to purchase any particular type or amount -
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Bomower’s
equity in the Property, or the contents of the Propoerty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borower acknowledges that the cost of the inswmance coverage so
obtained might significantly exceed the cost of inswrance that Bomrower could have obtained. Any amommits ..
disbursed by Lender under this Section 5 shall become additional debt of Bomrower secured by this Security .
Instrument. These amonnis shall bear interest at the Note rate fiom the date of disbursement and shall be payable,
with such intcrest, upon notice fiom Lender to Bormower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sub_;ect to Lenders right to
disapprove such policies, shall include a standard morigage clause, and shall npame Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender requires,
Bommower shall promptly give to Lender all receipts of paid premiwns and repewal niotices. It Borrower obtains any .
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
pelicy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional foss
payee. !

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bormower otherwise dgree in writing, any
insuranee proceeds, whether or not the underlying insurance was required by Lender, shzll be applied to restoration.
or repair of the Property, if the restoration or repair is economically fessible and Lender’s security is not lessened.
During such repair and testoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Propeirty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress paymenis as the wozk is completed. Unless an agreement is
magde in wriling or Applicable Law requires imierest to be paid on such insurance proceeds, Lender shall not be
required to pay Beoirower any interest or eamings on such proceeds. Fees for public adjusters, or other third pattics,
retained by Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender’s security would be lesseped, the insurance proceeds
shali be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, il any, .
paid 0 Borrower. Such insurance proceeds shall be applied in the arder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avaitable insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Yender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and sefile the claim. The 30-day period will begin when the
notice is given, In either event, or if Lender acquires the Propeny under Section 22 or otherwise, Bormower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amoumnts unpaid
undet the Noie or this Security Insttument, and (b) any other of Borrower's rights {other than the right to any refund
of uneamed premiums paid by Bomower) under all insurance policies covering the Property, insofar as such riphts .
are applicable to the coverage of the Propeity. Lender may use the insurance proceeds cither fo repair or restore the
Property or to pay amounis unpaid mnder the Note or this Security Instrument, whether or not then due.

6. Ocecupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall cowtinue to occupy the Property as
Booower’s principal residence for at leasi one year afier the date of occupancy, anfess Lender otherwise dgrees in
writing, which conseni shall ot be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Bomower’s control,

7. Preservation, Maiutenance and Protection of ihe Preperiy; Inspections. Bormower shall not .
destioy, damage or lg_?_?tr the Property, allow the Property to deteriorate or commit waste on the Property. Whether
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or not Borrower is residing in the Property, Bomower shall maintain the Praperty in order to prevent the Property
from detericrating or decreasing in value due to. its condition. Unless it is defenmined punsuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or.
the taking of, the Property, Borrower shall be responsible for repairing or resioring the Property only 'if Lender has
released proceeds for such purposes,. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a sexies of propress payments as the work is completed. If the insurance or condemnationt proceeds
are pot sufficient to repair or restore the Property, Bomower is not relieved of Bomower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspéctions of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements og the Property. Lender shall give Borrower notice at
the time of or prior 1o such an inferior inspeciion specifying such reasonable canse.

8. Borrower’s Loan Applicaiion. Bomower shall be in default if, during the Loan application process, . .
Barrower or any persons or entities acting at the direction of Bormower or-with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information} in connection with the Loan. Material representations inchule, but are not limited to,
representations eoncearning Bommower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Righis Under this Secority Instruiment. If' .
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal.
proceeding that might significantly affect Lender’s interest in the Property and/or tghts under this Secmity
Instrament (such as a proceeding in bankrupicy, probate, for condemmnation or forfeiture, for enforcement of a lien
which may attain priority over this Secutity Insitument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's .
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property, Lender’s actions can include, but are not limited to:
{a) paying any sums secured by a2 lien which bas priority over this Security Instrument; (b) appearing in cowt; and
{c) paying reasonable attomeys’ fees tp protect ifs interest in the Property andfor rights wnder this Secawmity .
Instrimment, including its secured position in a bankruptcy proceeding. Securing the Propeniy inclhides, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, diain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tiwned on or off. .
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts d;sbursed by Lender under this Section 9 shall become additional debt of Borower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesiing payment.

1f this Security Instoument is on a leasehold, Borrower shall comply with all the provisions of the lease:” If
Bomrower acquires fee title to the Property, ihe leasehold and the fee title shall not merge vnless Lender agrees to the
merger in writing.

18. Maorigage Tusuratiee. If Lender required Morigape Insurance as a condition of making the Loan,
Boirower shall pay the prepiums required to maintain the Mortgage Tnsurance in effect.  If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insorance and Bomrower was required to make separately designated payments toward the preminms
for Morigage Insirance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Morigage Tnsutance previously in effect, af a cost substantially equivalent fo the cost to Boomower of the Mortgape
Insurance previously in cffect, from an alternate mortgage insurer selected by Lender. 1If substantially egquivalent
Mortgage Insurance coverage is not available, Bommower shall contimze to pay to. Lender the amount of the sepamfely .
designated payments that were due when the insurance coverage ceased (o be in effect. Lender witl accept, use and

retain these pavinents as a non-sefundable loss reserve in len of Morigage Insuance.  Such loss resexve shall be
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non-refimdable, notwithstanding the fact that the Loan is ultimately paid in full, and 1 ender shall not be required to
pay Borrower any interest or eainings on such loss reserve. Lender can tio longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan and
Bomrower was required fo make sepayately desigpated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the preminms reguired to maintain Mortgage Tnsurance in effect, or o provide a non-refundable
loss veserve, until Lender’s requirement for Mortgage Insarance ends it accordance with any writlen apfeement
between Borrower and Lender providing for such termination or until temmnination is required by Applicable Law.
MNothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Boirtower is not a party o the Mortgage Insurance. .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and way enter .
into agreements with other parties that share or modily their risk, or reduce losses. . These agreements are on ftenms
and conditions that ave satisfactory te the mortgage insurer and the other party (or parties} to these apreements.
These agreements may require the morigage insurer fo make payments using any source of finds that the morigage
insurer may have available (which may inclnde funds obtained from Moitgape Insyrance premiumsy.

As a resull of these agreements, Lender, any purchasar of the Note, another insurer, any reinsurer, any other
entity, or any affiliste of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Bomower’s payments for Mortgage Insurance, in exclhamge. for sharing or.
modifying the mortgage insurer’s risk, or reducing losses, I such agreement provides that an affiliate of Lender . .
talces a share of the insuret’s risk in exchange for a share of the premiums paid to the insurer, the anangemend is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other ternss of the Loan. Snch agreements will not increase the amonnt Borrewer will owe |
for Meorigage Insarance, and they will not entitle Borrower to any refund.

(b)) Axny such agreements will pot affeci the righis Borrower has — if any — with respeet to the
Morigage Insurance under the Homeovwners Protection Act of 1998 or apy other law. These rights may
include the right to receive certain disclosures, to request and chiain cancelation of the Morigage Insuranes,
w0 have the Mortgage Insurance terminated automatically, and/or to reccive a refund. of any Mortgage.
Insurance premimms that were nneaned at the time of such cancellation or termination.

11. Assipnment of Miscelianeous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby .
assigned to and shali be paid 1o Lender.

If the Proporty is damaged, such Mlscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securily is not lessened. During such -
repair and restoration period, Lender shall bave the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity fo inspect such Property to ensure the work has been completed to Lender's satisfaction, provided .
that stich inspection shall be undertaken promptly. Lender may pay for the repairs and restoration im a single -
disburscment or in a scries of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any inferest of eamnings on such Miscellaneous Proceeds. If the rostoration or repair is not economically
feasible or Lender’s security wowuld be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instument, whether or not then due, with the excess, if any, paid to Bomower. Such Miscellancous .
Proceeds shall be applied in the order provided for in Section 2.,

Tt the event of a toial taking, destriction, or loss in value of the Property, the Miscellancous Proceeds shall.
be applied to the sums secired by this Security Instrument, whether or not then due, with the excess, if any, paid fo .
Bomrower,

In the event of a partial taking, destrizction, or toss in value of the Property in which the fair market value of

the Pro perty immediately before the pariial taking, destmuction, or loss in value is equal 1o or greater than the amount
Toan No- Q030077879

Mississippt Beed of Truse-Sinple Family-Fanrpie MadFreddle Mac UNIFORM INSTRUMENT . .. Faorm 3025 G101
—THE COMFLIANCE SOURCE, INC.— Tape Bof 13 - LAHEMS 0800

www sompliancesmirce.com lm“ﬁ!uﬂ&l’“ﬁﬂﬂnlmmm . ] 7 €200, The Compliance Source, [ne.




BK1568P6034L3

of the swns secured by this Security Instrument immediately before the partial taking, destruction, or loss in vaiue,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be .
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total ampunt of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair mwarket
valie of the Property immediately before the partiat taking, destruction, or loss in value. Any balance shall be paid
to Bommower.

In the event of a partial taking, destruciion, or loss in value of the Property in which the fair nurket value of
the Property immediaiely before the partial taking, desiraction, or loss in value is less than the amount of the surs
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrament
whether or ot the sums are then due. , :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers 6 make an award to setile 4 claim for damages, Borrower fails o respond to
Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply the Miscellancous
Praceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
1ot then due. “Opposing Parly” means the third party that owes Bomrower Misceilaneous Proceeds or the party
apainst whom Borrower has a right of action in regard to Miscellaneons Proceeds.

Bormower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resull in forfeiture of the Property or other material impairment of Lender’s interest in the
Propesty or rights under this Security Instrnment. Bomower can cure such a default and, if acceleration has
oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes fosfeiture of the Property or other niaterial impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award of claim for damages that are
atiributable to the impairment of Lender’s interest in the Property are hereby assipned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied fo restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extession of the time for payment
or modification of amortization of the sums secured by this Security Insttument pranted by Lender 1o Borrewer or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Bomower.. Lender shall not be required to commence proceedings against any Successor in Interest off
Borrower or to refuse to extend time for payment ot otherwise modify amortization of the sums secured by this
Security Instnunent by reason of any demand made by the original Bomrower or any Successors in Inferest of
Borower. Any forbearance by Lender in exercising any right or remedy inchiding, without limitation, Lender’s
acceptance of payments from thind persons, entitics or Successors in Interest of Borrower o1 in amonits less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument bt does not execute the Note {4 “co-sigher”): (a) is co-signing this Security Instrament only to.
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrurment; {b)is
not personally obligated 10 pay the sums secured by this Security Instrument; and {(c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Insirument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes Bomrower's. .
obligations under this Secusity Instcument in writing, and is approved by Lender, shall obtain all of Bomower’s .
rights and benefits under this Security Instrurment. Botrower shall not be released fiom Borrower’s obligations and
liability under this Secawity Instrument nnless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.
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14. Loan Charges. Lender may chasge Bormower fees for sepvices performed in commection with
Bomower’s default, for the purpose of protecting Lender’s interest in the Propeity and rights wmder this Security
Instrument, inclading, but not limited to, attorneys” fees, property inspection and vahation fees. In regard to any
other fees, the absence of express authority in this Security Instrument fo charge a specific fee to Bormower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressty prohibited
by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets maximum toan charges, and thai law is finally interpreted so that
the interest or other loan charges collected or to be collected i connection with the Loan exceed the pershitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already coliccted from Boirower which exceeded permitied fimits will be refimded
to Bomower. Lender may ¢hoose to make this refimd by reducing the principal owed under the Mote or by makiog &

“direct payment to Borrower. If a refitnd reduces principal, the reduction will be treated as a partial prepayment

without any prepayment charge (whether or not a prepayment chaige is provided for under the Note). Bormmower’s
aceeptance of any such refund made by direct paymsnt to Bormower will constitute a waiver of any tight of action
Borrower might have arising out of such overcharge. .

15. Notices. All nofices given by Borrower or Lender in connection with this Security Insttyment most be
in writing. Any notice to Boirower in connection with this Security Instrument stralt bre deemed to have been given
to Boitower when mailed by first class mail or when actually delivered to Bormower's notice address if seat by other -
means. Notice to any one Borrower shall constitute notice to all Bormowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unfess Bormower has designated a substifute
notice address by notice to Lender. Bogrower shall prompily notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Bortower's change of address, then Bomrowes: shail only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrimment at any ome time. Any notice to Lender shall be given by detivering it or by mailing it by first class mail
to Lender's address stated herein tinless Lender has designated another address by nolice to Bortower. Any notice
in conneclion with this Security Instrument shall not be decmed fo have been given to Lender unfil actualy received
by Lender. If any notice required by this Secutity [nstrument is also required under Applicable Law, the Applicable
Law requirement will gatisfy the corresponding requirement under this Security Instrument. :

16. Governing Law; Severability; Rules of Construction. This Scourity Instrument shall be governed
by federal law and the law of the jurisdiction, in which the Property is located. All rights and oblipations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or iznplicitly allow the partics o agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agrecmient by compitact. In the event that aby provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Mote which can be given effect without the conflicting provision. ,

As nsed in this Security Instrmenf: (2) words of the masculine pender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mean and include the
plural and vice versa; and {c) the word “may” gives sole discretion without any obligation to take any action.

17. Barrewer’s Copy. Bortower shall be given one copy of the Note and of this Security Instrumerit.

18. Traasfer of the Property or a Beneficial Enterest in Borrower. As used in this Section 18, “Interest
in the Propeity” means any legal or beneficial interest in the Property, including, but not limited to, those heneficial
interests transferred in a bond foy deed, contract for deed, instaliment sales confract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

1f ali or any part of the Properiy or any Interest in the Property is sold or transterred (or if Borfower ispota
natural person and a beneficial interest in Borrower is sold or transferred) without Lendet’s prior written conscitd,
Lender may requite itmnediate payment in full of all sums sccured by this Security Msinanent. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall provide

a period of not less than 30 days from the date the motice is given in accordance wiih Section 15 within which
Loan No: Q030077879 )
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Borrower must pay alf sums secured by this Seeurity Ingtrument. If-Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instnuuent without further
notice or demand on Botrower. :

19, Borrewer’s Right to Reinstate After Acceleration. If Bomower meets certain conditions, Borrower
shall have the right to have enforcement of this Secuyrity Instrument discontinued at any time prior to the earliest oft
(a) five days before salc of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or {c) entry of 2
judgment enforcing this Securily Iustrument. Those conditions are that Borrower: {a) pays Lender all sums which -
then wouid he due under this Security Instrurnent and the Note as if no acceleration had occunved; (b) cures any
default of any other covenants of agreements; {c) pays all expenses incurred in enforcing this Security Instnument,
inchiding, but not limited to, reasonable attorneys’ fees, ptoperty inspection and valnation fees, and other fecs -
incirred for the purpose of protecting Lender’s interest in the Properly and rights umeer this Security Instrument; avd

(d) takes such action as Lender may teasonably require to assure that Lender’s interest in the Property and rights

under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Secwrity Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement suns and expenses ifl ohe of more
of the following forms, as selected by Lender: (a) casly (b) money order; (c) certified check, bank check, reasurer's
check or cashier’s check, provided any such check is drawn npon an ipstittion whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secued hereby shall remain fully effective a5 if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Noie; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Mote (together with this Security Instnnment) can be soid one er more times withont prior notice to Borrower. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due mnder
the Note and this Security Instrument and performs other niworigage loan servicing obligations under the Note, this
Security Instonent, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given wriiten notice of the change
which will siate the same and address of the new Loan Servicer, the address io which payments should be made and
any other information RESPA requires in connection with a notice of fransfer of servicing. If the Note is sold and
thercafer the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be trausferred to a successor Loan Servicer and are
not assumed by the Note parchaser unless otherwise provided by the Note pmrchaser. .

Neither Borrower nor Lender may commence, join, or be joined to amy judicial action {as either an
individnal litigant or the member of a class) that arises from the other paity’s actions pursuant to this Security -
Instrument or fhat alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower of Lender has notified the other panty {with such potice given in -
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such potice to take corrective action. If Applicable Law provides a time period
which musi elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes

of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Bormower pursuant to Section 18 shali be deemed to satisfy the nofice and
opportunity to take corrective action provisions of this Section 20. .

21. Hazardeus Substances. As used in this Section 21: (a) “Hazardons Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petrolewn products, toxic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyde, and radicactive materials; (b) “Environmental Law” mems federat
laws and laws of the jurisdiction where the Propeily is located that relate to health, safety ot envirommental
protection; {c) “HEnvironmentai Cleapup” inciudes any response action, remedizal action, or removal action, as
defined in Environmentat Law: and (d) an “Enviropmental Condition” means a condition that can cause, contribute

to, oF otherwise tigger an Envitonmental Cleamup.
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Borrower shall not cause or permit the presence, use, disposal, storage, .or release of any Hazardous
Substaiices, or threaten to release any Hazardous Substances, on or in the Property. Bomower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environtental Law, (b) which:
creates an Environmental Condition, or {c) which, due to the presence, use, ot release of a Hazardous Substance, .
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply 1o .
the presence, use, or storage on the Property of small guantities of Hazardous Substances that are gencrally
recognized to he appropriate to normal residential uses and to maintenance of the Property (inciuding, but not
limited to, havardous substasces in consumer products). .

Bormrower shall promptly give Lender written notice of (a) :a.uy investigation, claim, demand, lawsuoit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envirommental Law of which Borrower has actual kmowledge, (b) apy Envitommentat Condition, .
including but not limited to, any spilling, leaking, discharge, release or threat of relcase of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
valug ol the Property. H Bormower leams, or is notified by any governmental or regulatory authotity, or any private .

patty, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Bormower shall promptly fake all necessary remedial actions in accordapce. wﬂh Environmental Law. Nothing .
herein shail ¢reate any abligation on Lender for an Environmental Cleanup, S

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice ta Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security_Instrument (but not prior to acceleration .
under Section 18 unless Applicable Law provides otherwise). The notice shalf specify: {(a) the defanlt; (k) the
action required to cure the defanlt; (c) a date, not less than 30. duys from the date the notice is given to
Borrower, by which the defauli must be cored; and (d) that failure to cure the defanlt on or before the date.
specified in the notice may result in acceleration of the sums secared by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinsiate afier acceleration and the
right to bring a court action te assert the non-cxistenceé of a default or any other defense of Borrower io
acceleraifon and sale. IF the default is not cured on or hefore the date specified in the notice, Lénder ai its
optien may require immediate payment in full of all sums secured by this Sceprity Instrameént withoni
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
1Lender shall he entitied to collect all expenses incurred in pursiing the remedies provided in this Section 22,
including, but not limited to, reasenable attorneys’ Eces and costs of title evidence,

¥ Lender invokes the power of sale, Leader shall give Borrower, in the manner provided in Section
15, notice of Lender’s election te sell the Property. Trustee shall give notice of sale by publc advertiscment
for the fime and in the mander prescribed by Applicable Law. Trustee, withont demand on Borrower, shall
sell the Properiy at public anction to the highest bidder for. cash at such tivoc and place in County as Trustee
designates in the notice of sale in one or more parcels and in any order Trustee determines. Lender or its
designee may purchase the Property at any sate.

Trustee shall deliver to the purchaser Trustee’s dced conveying the Preperty withont any covennit
or warranty, cxpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
tranth of the statements made therein.. Trastee shall apply the proceeds of the sale in the following order:
{z) to all cxpenses of the sale, including, but not limited to, reasonable Trustee’'s and attorneys’ fees; () ¢o all
spms secured by this Sccurity Instrument; and (¢) sany excess fo the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this
Security Instrurnent. If Trustee is requested to cancel this Security Instrument, all notes evidencing debt sccured by -
this Security Tnsttument shall be surrendered to Trustee. Borrower shall pay any recordation costs. Lender may
charge Borrower a fee for releasing this Security Instrument, but ondy if the fee is paid fo a third party for services
rendered and the charging of the fee is pérmitted under Applicable Law,
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24, Substitute Trusiee. Lender, at its option, may from time to time remove Trostee and appoint a
successor trustee to any Trustee appointed herennder by an istrutnent recorded in the county in which this Security
Instrument is recorded. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
fnstrment and in any Rider executed by Borrower and recorded with it

- ) %Mg& 6”“”@/ g -
R -

Ao (Sead
DEMETRIUS B. CONARD -Bomrower

(Seal}

-Bomower

(Seal)

-Borrawer

[Acknowledgment on Following Page]

sateof Misciss ippi §
§
Countyof __ DeSoTo §
e M “.:;.i‘i“ﬁ.,".&‘
Personally appeared before me, the undersipned authority in and for the said county and stalg, Qp] CQU@?’:%
day of , , within my jurisdiction, the within nafagl et rtee, -

SHARCON ¥. COMARD and DEMETRIUS B. CCNARD

"""‘n ]

WAsHHLE
Ll

-~

ol

&

who acknowledged that (he} (she) (they) executed the above and foregoing instrument.

o T s
et RIRE
(e (BRgl)

o A . My Commission Expires:
= s g ‘E&R?a\ WE Notary Public State of Mississippl Al £arga
H "u:i' § AR ERR My Commisslon Expiras: Getober 17, 2002
i7: wektP Bonded Thru Helden, Brooks & Garland, tnc.
ERY (%a
f “, K PR N i
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’ TITLE CO. TO COMPLETE : . This Instrument was Prepared by:

. ) peirsonPatterson, L.L.P.; 4400 Alpha'-
Lot, Bloc nship, : . r 7 J
ot, Block, Township, elc : . Road, Dallas, TX 75244, (272)392-7770

Please Record amnl Retwim To:
First Horizon Home Loan Corporation

4000 Horizon Way
Trving, TX 75063
Attn: Construction ILending

Loan No: 0030077873

CONSTRUCTION LOAN RIDER TO SECURITY !NSTRUMEN;I_'
AND SECURITY AGREEMENT ' _

THIS DEED QF TRUST constitutes a construction Secumity Agreement, and secules an obligation which trustor
incurred for the purpose of making ar improvement of the real estate in which this security interest is given and is a construction
security interest. _

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY AGREEMENT ismade
this 19th day of Septamber 2002 .and is incorporated into and shall be deemed to amend and supplement the

Muonxtgage, Deed of Trust, or 'Secu:{ty_ Dced (the “Security Imstrument™) of the same date given by the umdersigned (the
"Bomower") to secure Bomower's Note (the "Note™) to  First Horizon Hone Loan Corporation

(the "Lender™) of the same date and covering the property described in the Secarily Justrument (the "Property™) and located at:

1LOT 2 OF ALICE WRIGHT SUBDIVISION, IOCATED IN DESOTO COUNTY, MISSISSIPPL, AND
BDREPAMTWVWINPIATBOOK??:P.BGE310F‘II§ERECKRDSQE‘_‘I‘§E' '

CHANCERY CLERK OF DESOTO COUNTY, MISSISSIPPI.

SECTION 12, TOWNSHIP 2, RANGE 7, DESOTO COUNTY,: MISSISSIPPI.

Additignal Covenanis

In addition to the covenants and agreements made i the Secarity Instrument, Borrower and Lender finther covenant
and agree as follows:

A, Incorposation_of Constugtion, Toan Agrecinent

Lender entered inio a Construction Loan Agreement this same date (the “Agreement”). The Agreement isincorporated
herein by reference. Default under the terms of the Agreement shali be default under the terms of the Security Instrument,
which default entitles the Lender to accelerate the maiurity of the Note and to exercise all available remedies.

B. Construction Deed of Trust

The Security Instrument is a "Construction Security Agreement,” {Tustpr incurred for the purpose .of making an
improvement of the real estate in which this Security inferest is givenand iz a construction securify interest. It is understood
and agreed that the funds to be advanced upon the Note are to be uged in constmction of certaitt improvements on the Property

in accordance with the Agreement.

C. Future _Advances

The Security Instnument is given wholly or partly to secure future obligations that may be incured under the Note. The
face amount of oblipations evidenced by the Note and secured by the Security Instrument is $ 178,400.00 , and the
meximmn amount, including present as well as future advances evidenced by the Note, that may be secured by the Secuxity -
Instniment at any one time shall not exceed the face amount of the Note. Pravided, however, the said maximuam amount may
be increased by such additional amounts as may be advanced by Lender pursuant fo the Security Instrument and all such
additipnal amounts shall be deemed necessary expenditures for the protection of the security in accordance with and to the
extent allowed by Mississippi law. Future advances evidenced by the Note shall be made as provided in the Agreement.

Borrower and Lender have nnt coniracted to reqirite written notation or evidence of gach fixiare advance to be made under the -

Note.

D. Security Apreement

Without limiting any of the provisions of the Security Instrument, Borrower, as Debtor (and being referred to in this
paragraph as "Debtor”, whether ope or more), expressly GRANTS unte Lender, as Secured Party, {and being referred to in this
paragraph as "Secured Party,” whether one or more), a security intercst in the following described property (including both those
now and those hereafter existing)(coitectively, "Collaterai™) to the full extent that such properties may be subject 1o lhe Uniform
Commercial Code-Secured Trapsactions,
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A8 'Iio the extent owned by Debior, Debtor's successors and assigns, and acguired with the proceeds of the loan secured by the

-’ Security Instrument, all fixtures, goods, fumnishings, equipment, building material, machinery, and personal property now or.

hereafter located in, on, or used or intended to be used in conncction with the Property, including withont limitation: doors,
pattitions; window and floor coverings; apparatus, material, or equipment for supplying, holding, or distributing heating, cooling,
electricity, gas, water, air, and lighting; security, access control, and fite prevention and extinguishing spparatus, matefial, or
equipment; household appliances; bathroom and kitchen fixtures; cabinetty; and landscaping (collectively, "Fixtures and Personal
Property”). (2) All proceeds on sums payable in lieu of or as compensation for the loss of or damage fo.the Property and the
Fixtutes and Personal Property, and all rights in and to all present and Fature fire and hazard insamnce policies. {3) All
proceeds of any award or claim for damages, direct or consequential, it connection with any condemnation or other taking, in
whole or in pari, of the Propearty, of for conveyance in lieu thereof. . (4) All of Debtor’s interest and rights, as lessor, in and ta .
all leases now or hereaffer affecting the Property, and all rental income payable thereunder or otherwise. . (5) Al bonds,
deposits, letters of credit, and any other sums a4t any time credited by or due from Secured Party to Debtor or any guarantor,
co-maker, ot surety of Deblor, and held by Secured Party. (6) Any replacements, additions, or betterments fo, or proceeds of,
the collateral described hereinahove, the sale or distribution of which is not authorized heyeby. (7) All plans, specifications, and. .
contracts pertaining (o ike copstiuction of improvements to ihe Property.

In this regard, Dcbtor and Secured Party further covenant and agiee as follows:

1. In addition to any other remedies granted in the Security Insttument to Secured Party or Trustee, Scoured Party may, in
event of default, proceed undez. the Uniform Commercial Code as to all or any patt of the Collateral, and. shall have and may
exercise with respect fo the Collateral all of the rights, reimedies, and powers of a secured party under the Unifortmm Commercial
Cede, including without limitation the right and power to sell at public or private sale or sales or otherwise dispose of, lease,
or utilize the Collateral, or any part or. paris thereof, in any manner authorized or permitted under the Uniform Commercial -
Cade after default by a debtor and to apply the procceds thereof toward payment of any costs, expenses, feasonable atiorneys'

fees, and legal expenses thereby incurred by Secured Party and toward payment of indebtedness described. in the Securify
Instrument in such order or manner as Secured Parly may elect.

2. Among the rights of Secured Party in the event of default and withont limitation, Secured Party shall have the right to take.
possession of the Collateral and to eater upon any premises vpon which the Collateral may be situated for such purpose withont .
being deemied guilty of trespass and withont fiability for damages thereby occasioned and o take any action deemed necessary,
appropriate, or desirable by SBecured Party, at its option and in its sole discretion, to repair, refurbish, or otherwise prepare the
Collateral for sale, lease, or other use or disposition as herein authorized. o .

3. To the extent permitted by law, Debtor expressly waives any notice of sale or other disposition of the Collateral and any other ..
rights of reimedies of a debtor or formalities prescribed by law relative to sale or disposition of the Collateral or exercise of any.
other right or remedy of Secured Party existing after default hereunder; and to the extent any such notice is required and cannot

be waived, Deblor agrees that if such is mailed, postage prepaid, to Debior at the address shown herein at least ten (10) days

before the time of the sale or disposition, such notice shall be deemed reasonable and shall fully satisfy any requirement _ for

giving of such ootice. .

4. After defauli, Secured Party is expressly granted the right, at its option, to transfer, at any {ime to itself or to its nominee,
the collateral or any part thercof and to receive the monies, income, proceeds, or benefits attributable or accruing therefo and
to hold the same as security for amounts owing on any of the indebtedness or to apply it to the principal and intexest or other
amounts owing on any.of the indebtedness, whether or not then due, in such snanner as Securcd Party may elect. -All rights to
marshalling of assets of Debtor, including any such right with respect to the Coliateral, are hereby waived. .

3.. All recitals in any instrument of assignment or apy other instrumen{ executed by Secured Party or by Trustee incident to sale,
transfer, assignment, lease, or other disposition or wtilization of the Collateral or any part thereof hereunder shall be reguisite
to establish full legal propriety of the sale or other action of any fact, condition, or thing incident thereto, and alf prerequisites
of such sale or other aciion and of any fa:ct condltmn, or thing incident thereto shall be presumed conclusively to have been.

performed or fo have occurred.

6. Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party at a place to be
designated by Secured Party that is reasonably convenient to both parties. Al expenses of retaking, holding, preparing for sale, .
lease, or other use or disposition, selling, leasing, or otherwise using or disposing of the Collateral and the like hereunder,
including also all reascnable attorneys' fees, legal expenses, and costs, shall be added io the indebtedness secured by the Security
Instrument and Debtor shall be liable therefor.

7. Certain of the Collateral is or will become "fixtures”(as that termn is defined in the Uniform Commercial Code) on the
Properiy, and the Secutity Instument upon being filed for record in the real estate tecords shall operate also as a fnancing
statement upon such of the Collateral that is or may become fixtures.

8. A copy of this Security Instrument, which is signed by Debtor, may also setve as a financing statement under. the Uniform
Commercial Code between Debtor and Secured Party, whose addresses are set forth herein.
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.~ ~9. Solong as any amount remains unpaid on any indebtedness secured by the Seecurity Instrurnent, Debtor shall mot execute

W

and there shall not be filed in any public office any financing statement or stalcpents affecting the Collateral other than
financing statements in favor of Secured Party hereunder, unless the prior written specific consent and approval of Secured Party
shall have first been obtained.

10, Secured Party is authorized to file in jurisdictions where this authorization will be given effect a financing statoment signed
only by Secured Party covering the Colfateral and, at the request of Secured Party, Debtor shall join Secured Pauty in executing
one or more financing statements pursuant to the Uniform Commercial Code in form satisfactory to Secured Party and shall
pay the cost of filing the same or filing or recording the Security Instyument as 2 fipancing statement in all public offices at
anytime and from time to time whenever filing or recording of any financing statement or the Security Instnmment is deemed
by Secured Party to be necessaty or desirable. Any carbon, photographs, or other reproductions of this document may be filed

by Secured Party and shall be sufficient as a financing statcment.

11. Debtor further warrants and represents to secused] pasty that, except for the security interest granted hereby in the collatetal, .
Debtor is the owner and holder of the Collateral, free of any adverse claim, security interest, or encumbrance, and Debtor agrees

to defend the Collateral against all claims and demands of any person at any fime claiming the same or any interest therein,

except rights of tenants to use thezeof and subject to other matters set forth herein. Debtor further wairants and represents

that Debtor has not heretofore signed any financing stateznenfs in connection with the Coliateral and that there are no financing
statements signed by debter pow on file in any public office..

E. Ipsurance

Until Rollover Date, Borrower agrees to cause the Contracior to maintain general liability insurance coverage in a minisun
sum of five hundred thousamd dollars ($500,000.00), general contraciors/builders  risk - cause of construction coverage with 2
full replacement cosi endorsement, workes's compensation insurance with full coverage, and such other ipswrance coverige as
Lender may reasonably require. All such coverage shall name Lender as an additional insured amd such coverage may not be
cancelled without the insuring company providing Lender with thisty (30) days prior written notice of cancellation.

So long as Botrower is not in defanlt under the terms of the Note, the Agreement, the Security Ingtrument, and all Riders -
therelo, and so long as Borrower has completed the improvements described in the Agreemcnt, this Rider shall terminate afier
the advance of all funds as pecessary to complete the construction of the residence as described in the Apicement or ihe
Rollover Date as defined in the Rider to the Note, whichever is later, and shall po longer he in effect.

By siguing below, Borrower accepts and agrees to the terms and covenants contained in this Construction Loan Rider (o
Security Insttument and Security Agreement.
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